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rate of fee that would result if a Fed-
eral agency contracted for the same
amount of salaries, wages, and alloca-
ble fringe benefits under a cost reim-
bursement contract.

(3) Fee amounts, determined pursu-
ant to paragraphs (c)(1) and (c)(2) of
this section, shall be appropriately re-
duced when:

(i) Advance payments are provided;
and/or

(ii) Title to property acquired with
DOE funds vests in the recipient (10
CFR part 600).

(d) Notwithstanding 10 CFR part 600,
any fee awarded shall be a fixed fee and
shall be payable on an annual basis in
proportion to the work completed, as
determined by the contracting officer,
upon satisfactory submission and ac-
ceptance by DOE of the progress re-
port. If the project period is shortened
due to termination, or the project pe-
riod is not fully funded, the fee shall be
reduced by an appropriate amount.

§ 602.15 Indirect cost limitations.
Awards issued under this part for

conferences and scientific/technical
meetings will not include payment for
indirect costs.

§ 602.16 National security.
Activities under the Epidemiology

and Other Health Studies Financial As-
sistance Program are not expected to
involve classified information (i.e., Re-
stricted Data, Formerly Restricted
Data, National Security Information).
However, if in the opinion of the recipi-
ent or DOE such involvement becomes
expected prior to the closeout of the
award, the recipient or DOE shall no-
tify the other in writing immediately.
If the recipient believes any informa-
tion developed or acquired may be clas-
sified, the recipient shall not provide
the potentially classified information
to anyone, including DOE officials with
whom the recipient normally commu-
nicates, except the Director of Declas-
sification, and shall protect such infor-
mation as if it were classified until no-
tified by DOE that a determination has
been made that it does not require such
handling. Correspondence that includes
the specific information in question
shall be sent by registered mail to the
U.S. Department of Energy, Attn: Di-

rector of Declassification, NN–50,
Washington, DC 20585. If the informa-
tion is determined to be classified, the
recipient may wish to discontinue the
project, in which case the recipient and
DOE shall terminate the award by mu-
tual agreement. If the award is to be
terminated, all material deemed by
DOE to be classified shall be forwarded
to DOE in a manner specified by DOE
for proper disposition. If the recipient
and DOE wish to continue the award,
even though classified information is
involved, the recipient shall be re-
quested to obtain both personnel and
facility security clearances through
the Office of Safeguards and Security
for Headquarters awards or from the
cognizant field office Division of Safe-
guards and Security for awards ob-
tained through DOE field organiza-
tions. Costs associated with handling
and protecting any such classified in-
formation shall be negotiated at the
time that the determination to proceed
is made.

§ 602.17 Continuation funding and re-
porting requirements.

(a) A recipient shall periodically re-
port to DOE on the project’s progress
in meeting the project objectives of the
award. The following types of reports
shall be used:

(1) Progress Reports. After issuance of
an initial award, recipients must sub-
mit a satisfactory progress report to
receive a continuation award for the
remainder of the project period. The
original and two copies of the required
report must be submitted to the Office
of Environment, Safety and Health
program manager 90 days prior to the
anticipated continuation funding date.
The report should include results of
work to date and emphasize findings
and their significance to the field, and
any real or anticipated problems. The
report also should contain the follow-
ing information: On the first page, pro-
vide the project title, principal inves-
tigator/project director name, period of
time the report covers, name and ad-
dress of recipient organization, DOE
award number, the amount of unex-
pended funds, if any, that are antici-
pated to be left at the end of the cur-
rent budget period. If the amount ex-
ceeds 10 percent of the funds available
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